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Staff Report 
for the Board of Directors Meeting of April 10, 2019 

TO:  Honorable Board of Directors 

FROM: Chip Close, Water Operations Manager 

DATE: April 2, 2019 

SUBJECT: City of Grass Valley Contract for Water Supply - Amendment No. 1 

OPERATIONS 
RECOMMENDATION: 
Approve Amendment No. 1 to the 2013 Contract between Nevada Irrigation 
District and City of Grass Valley for Water Supply. 

BACKGROUND: 
The Nevada Irrigation District (District) provides a surplus raw water supply to the 
City of Grass Valley (City) of up to 8 cubic feet per second for treatment and 
delivery to their customers. This water supply contract has been in existence 
since 1968, with updates and renewals from time to time. The last contract 
update was completed in 2013.  

The Contract provides a delineation of service area boundaries between both 
agencies. The intent is to allow each agency to provide water service in a manner 
that minimizes new construction and avoids the duplication of pipelines already 
installed, thereby allowing customers to be served at the lowest reasonable cost. 
Any proposed change to the service area requires written notification.  

The District received written notification from the City on January 19, 2016 of a 
request to provide treated water supply for the proposed Berriman Ranch 
Development. The Berriman Ranch Development is currently located within the 
District’s service area boundary, but boarders the City’s service area. The City has 
made the request based upon existing water supply infrastructure owned and 
operated by the City that borders the proposed development. The District does not 
have water supply infrastructure in the area to provide service in a timely manner. 

Through negotiation, District and City staff have developed an amendment to the 
2013 Water Supply Contract that will allow the City to provide service to phase one 
and two of the Berriman development. In return, the City will construct a future 
intertie station at the edge of future Berriman Ranch phases that will allow for the 
connection to the District’s future infrastructure.  

Nevada Irrigation District 
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The collaborative working relationship between the City and the District in 
determining the most efficient, cost effective manner to provide water service to 
the community is in alignment with District's Strategic Plan Goal No. 2 
“Stewardship of District resources requires a collaborative and responsive 
relationship with our Local and Regional community”.  

BUDGETARY IMPACT:  
There is no immediate impact to the District’s budget. Future impacts include the 
loss of connection fee revenue from the approximately 35 proposed lots in phase 
one and two of the Berriman Development.  

AC 

Attachments (5): 
• Proposed Amendment No. 1
• 2013 Contract Between Nevada Irrigation District and City of Grass Valley

for Water Supply
• Grass Valley Service Area Map (Exhibit A)
• Service Area Amendment No. 1 Map (Exhibit B)
• Berriman Ranch Phase 1 & 2 Boundary (Exhibit C)
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FIRST AMENDMENT 
TO THE CONTRACT BETWEEN NEVADA IRRIGATION DISTRICT 

AND CITY OF GRASS VALLEY 
FOR WATER SUPPLY 

 

This First Amendment to the Contract Between Nevada Irrigation District and City of 

Grass Valley For Water Supply (“First Amendment”) is entered into as of the date of the last 

signature below by and between NEVADA IRRIGATION DISTRICT (“District”), an Irrigation 

District organized and existing under the laws of the State of California, and the CITY OF GRASS 

VALLEY (“City”), a municipal corporation, organized and existing under the laws of the State of 

California. This First Amendment is made with reference to the following facts and 

understandings:  

1. On April 10, 2013, City and District entered into that certain ‘Contract Between Nevada 

Irrigation District and City of Grass Valley for Water Supply’ (“Contract”). The Contract 

provides for, among other things a delineation of certain water service territory boundaries 

between City and District (“Service Area Boundaries”). The Service Area Boundaries are 

depicted in Exhibit A to the Contract, which is also attached to this First Amendment as 

Exhibit A and incorporated herein by this reference. 

2. Pursuant to the Contract, the Service Area Boundaries depicted in Exhibit A cannot be 

changed without the written consent of each of the City and District. 

3. City has requested District consent to an amendment of the Service Area Boundaries to 

enable City to provide water to Phases I and II of the Berriman Ranch Subdivision, which 

are currently located within the District’s Service Area Boundary. The location of Phases 

I and II of the Berriman Ranch Subdivision are depicted in Exhibit B attached hereto and 

incorporated herein by this reference; and 

4. City and District wish to amend the Contract with this First Amendment to accommodate 

City’s request, pursuant to the terms and conditions herein.  

 

NOW, THEREFORE, the parties agree as follows: 
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1. Service Area Boundaries Adjustment. Exhibit A to the Contract Between Nevada Irrigation 

District and City of Grass Valley for Water Supply of April 10, 2013 is hereby amended to 

add APN’s 022-140-054, 022-140-055, and 022-140-056 to the City Service area. The 

revised Service Area Boundaries resulting from this First Amendment are depicted in 

Exhibit C hereto. Exhibit C shall, upon and after the Effective Date of this First 

Amendment, supersede and replace, for all purposes, Exhibit A to the Contract.  

2. Intertie Station. City’s water delivery system for Phases I and II of the Berriman Ranch 

Subdivision shall be constructed in a manner and fashion that allows for the installation of 

a future intertie station that facilitates the physical interconnection of the City’s and 

District’s water systems (Intertie Station). The Intertie Station shall be designed and 

constructed concurrent to completion of Phase III of the Berriman Ranch Subdivision. The 

exact date of completion and location of the Intertie Station shall be agreed upon by the 

City and District, and subject to the following:  

 a.  City, or its qualified designee, shall develop plans and specifications for the 

Intertie Station. Such plans and specifications shall be reviewed and approved by District 

prior to completion.  City shall submit any changes in the approved plans and specifications 

to District. Such changes shall not be incorporated into the Intertie Station without 

District’s prior approval.  

 b.  City, or its qualified designee, shall perform all necessary environmental 

review, and obtain all necessary permits related to the construction and installation of the 

Intertie Station. 

 c.   Prior to acceptance of the Intertie Station by District, City shall provide to 

District, at no cost to District and in a form reasonably acceptable to District, appropriate 

easements and rights of way providing unrestricted access to District for the ownership, 

operation, maintenance, repair, and replacement of all Intertie Station facilities.  

 d.  City, or its qualified designee, shall, without expense to District, construct 

the Intertie Station pursuant to the approved plans and specifications. City shall provide in 

any contract for construction of the Intertie Station that all contractor’s and material 

supplier’s guarantees thereunder shall be assignable to, and inure to the benefit of, District. 

Unless satisfactory insurance is otherwise secured by City directly, City shall provide in 

any contract for construction of the Intertie Station that the contractor’s public liability and 

property damage insurance shall name District and its agents, officers and employees as 
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additional insured with liability and bodily injury/ property damage limits of not less than 

$3,000,000, combined single limit per occurrence, with aggregate limits of not less than 

$5,000,000.  

 e. Throughout the course of construction, District shall be permitted to inspect 

construction of the Intertie Station to ensure that the works are installed in accordance with 

the approved plans. District shall notify City of any deviation from the plans and 

specifications and City shall correct any such deviation or failure. 

 f. City is not acting as contractor, agent, official or representative of District 

in constructing or developing the Intertie Station. The approval of plans and specifications 

presented by City shall not be deemed as a warranty or guarantee by District of proper 

design or proper specifications of materials or construction and does not guarantee eventual 

acceptance of the Intertie Station by District. Any failure of District to discover defects in 

construction or to note variances in the work from the plans and specifications does not 

excuse or exempt City from complying with all terms of the plans and specifications. The 

fact that District inspects the construction of work and notifies City of deviations or failures 

to construct them pursuant to the approved plans shall not be deemed to constitute a 

guarantee by District that the works have been built in accordance with the approved plans 

and specifications.  

 g.  City shall warrant that the Intertie Station will be constructed free of defects 

in material and workmanship, and that it will be fit for its intended purpose. City, or its 

qualified designee, shall, without delay and upon notice from District repair or replace, as 

required, all defects in materials or workmanship appearing in the 12 months following 

acceptance by District.  

 h.  Within ninety days after completion of construction of the Intertie Station 

in accordance with the approved plans and specifications therefore:  

  a.  City shall offer to dedicate the completed Intertie Station works and 

associated rights of way to District without cost and free and clear of all liens and 

encumbrances.  

  b.  City shall provide District with one set of 24” by 36” reproducible 

record drawings of the completed Intertie Station.  

  c.  City shall provide easements as described in section 2.c., above.  
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 i.  District shall accept the Intertie Station upon City’s, and/or its qualified 

designee(s), satisfactory completion of the obligations set forth herein, and by action of its 

Board of Directors will include the Intertie Station as part of its District Maintained System, 

and shall thereafter operate and maintain said Intertie Station.  

3. Extent of Amendment Effective Upon Approval. Except as expressly set forth in this First 

Amendment, the Contract, and all appendices, attachments, and exhibits thereto, remain 

unchanged and are hereby continued in full force and effect. 

4. Effective Date. This First Amendment shall become effective when signed by the parties. 
 

 IN WITNESS WHEREOF, the parties execute this First Amendment on the dates set forth 

below.  

NEVADA IRRIGATION DISTRICT 
 
 

Dated:  , 2019. By  
 President 
 
 

Dated:  , 2019. By  
 Secretary 

 
 

CITY OF GRASS VALLEY 
 

 
Dated:  , 2019. By  

 Mayor 
 
APPROVED AS TO FORM: 
 
 
  
 City Attorney 
 
Dated:  , 2019. 
 
ATTEST: 
 
 
  
 City Clerk 
 
Dated:  , 2019. 
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