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Staff Report 
for the Board of Directors’ Meeting of April 22, 2020 

TO: Board of Directors 

FROM: Doug Roderick, Engineering Manager 
Shannon Wood, Business Services Technician 

DATE: April 13, 2020 

SUBJECT: Deer Creek Park 2 – Phase 1 Waterline Extension  
First Amendment to Conveyance Agreement– Consent Agenda 

ENGINEERING 
RECOMMENDATION: 

Approve the First Amendment to Conveyance Agreement with Terra Alta Development 
Company for installation of approximately 633 lineal feet of 8-inch pipe, 653 lineal feet 
of 4-inch pipe and all appurtenances to serve Nevada County parcels 36-230-33 & 36-
240-27, which will be subdivided into seven (7) lots, as recommended by the
Administrative Practices Committee.

BACKGROUND: 

The Conveyance Agreement to install approximately 1,286 lineal feet of waterline, one 
fire hydrant and all appurtenances was executed on May 25, 2016 (attached for 
reference). Article 3 – Capacity Charges and Connection Fees of the agreement 
identifies collecting capacity charges based on ¾-inch meters for each of the seven (7) 
new lots, which was a meter upsize requested by the developer/engineer. The NID 
Rules and Regulations relating to Water Service, Section 10.07 – Prepayment of 
Capacity Charges (attached for reference) require the payment of the minimum size 
meter (5/8-inch) capacity charge when waterline extensions serving more than four 
parcels are installed. 

Construction is complete and all final paperwork is being submitted. Brian Valli, 
Managing Director with Terra Alta Development Company requested that they be 
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permitted to pay the minimum capacity charges (5/8-inch meter) at this time with the 
option of paying to upgrade to the ¾-inch meter upon installation if requested. 

Staff is agreeable to the request. The Administrative Practices Committee reviewed the 
request at the March 3, 2020 meeting and unanimously recommended advancing the 
First Amendment to Agreement to the Board of Directors for approval via the consent 
agenda. Legal Counsel has reviewed the First Amendment and staff incorporated all 
modifications. 

This item is in alignment with Goal No. 2 of the District’s Strategic Plan – Stewardship of 
District resources requires a collaborative and responsive relationship with our Local 
and Regional community. 

BUDGETARY IMPACT:  

All design and construction costs are borne by the developer. 

/sw 

Attachments (6): 
• First Amendment to Conveyance Agreement
• Exhibit A to First Amendment
• Exhibit B to First Amendment
• Conveyance Agreement w/out Exhibits
• NID Water Service Regulations - Section 10.07 Prepayment of Capacity Charges
• Location Map
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FIRST AMENDMENT TO AGREEMENT 
(Conveyance) 

 

made and entered into this 13th day of April, 2020, by and between the NEVADA IRRIGATION 
DISTRICT, hereinafter referr TERRA ALTA DEVELOPMENT COMPANY, 

 
 

RECITALS 
 

WHEREAS, Developer and District are parties to existing Agreement dated May 25, 
2016 ; and  

 
WHEREAS, the Developer has prepared or 

cost, expense, and responsibility, plans and specifications entitled Deer Creek Park IIa, (filed in 
Deer Creek Park 2  Ph I Waterline Extension Nevada City 

Engineering, Inc. for construction of water system improvements consisting generally of 633 
lineal feet of 8-inch C900 pipe, 653 lineal feet of 4-inch C900 pipe, one fire hydrant and all 
appurtenances thereto, to provide treated water to Nevada County AP 36-230-33 & 36-240-27, 
a copy of which is attached as to the Agreement; and 

 
WHEREAS, the Developer originally requested to install ¾-inch meters for each new lot 

created thereby agreeing to pay the associated capacity charge as identified in Article 3 of the 
Agreement; and 

 
WHEREAS, the Developer has now requested, and District agrees, to allow the 

Developer to revert to the minimum capacity charge required for each new lot created resulting 
in a reduction of capacity charges due to the District under the Agreement; 

 
WHEREAS, capacity charges in excess of the minimum size, if applicable, will be 

collected prior to meter installation if larger meters are requested per Rate Schedule 4-A; 
 
NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 

which is hereby stipulated by District and Developer, the parties mutually agree as follows: 
 
1. Article 3 of the Agreement  Capacity Charges and Connection Fees  is 

superseded and replaced in its entirety by the following: 
 

ARTICLE 3  CAPACITY CHARGES AND CONNECTION FEES: Pursuant 

capacity charge for a minimum size meter shall be paid by the Developer 
for each parcel to be served by the water system improvements, prior to 

minimum-size meter shall be as shown in Schedule 4-

Therefore, Developer, prior to conveying the water system improvements 
to District, agrees to and shall pay District the then current capacity 
charges for a 5/8-inch meter (currently $10,929) for each of the 7 parcels 
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SCHEDULE OF RATES AND CHARGES SCHEDULE 4-A 
BY NEVADA IRRIGATION DISTRICT EFFECTIVE JANUARY 1, 2020 

 
TREATED WATER SYSTEM 

STANDBY CHARGES AND CONNECTION FEES  

STANDBY CHARGES - $6.00 per month for each parcel. 

CONNECTION FEES: Single family residence 

 
Drop In (Existing Meter Box and Water Service Lateral) 

 
 

Installation Requiring Tap to Main* 
  

*Service Line Installation Cost  
$66.00 per foot of service line installed per standard detail (in addition to meter installation cost) 

 
 

NOTE: 
Add 25% to all charges above for existing accounts serving lands outside the District (amount rounded to 
the nearest dollar.)  The District does not presently offer treated water service to new accounts serving 

lands outside the District. 

 --------Capacity Charge-------- 

Meter Size 
Installation 

Charge 
Parcels In District Prior 

to 03/01/2007 
Parcels Annexed to 

District After 03/01/2007 

5/8” $ 667.00 $ 10,929.00 $ 14,657.00 
3/4” 708.00 15,738.00 21,107.00 

Domestic Meter & Fire Meter Installation 
5/8” & 1” $ 1,420.00 $ 10,929.00 $ 14,657.00 
3/4" & 1” 1,461.00 15,738.00 21,107.00 

 --------Capacity Charge-------- 

Meter Size  
Installation 

Charge 
Parcels In District Prior 

to 03/01/2007 
Parcels Annexed to 

District After 03/01/2007 

5/8” $ 5,309.00 $ 10,929.00 $ 14,657.00 
3/4” 5,349.00 15,738.00 21,107.00 

1” 5,434.00 27,980.00 37,427.00 
1 ½” 5,753.00 62,941.00 84,725.00 

2” 5,964.00 111,914.00 150,099.00 
Over 2” DETERMINED BY DISTRICT 

Domestic Meter & Fire Meter Installation  
5/8” & 1” $ 5,736.00 $ 10,929.00 $ 14,657.00 
3/4" & 1” 5,776.00 15,738.00 21,107.00 
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SCHEDULE OF RATES AND CHARGES SCHEDULE 4-A (CONTINUED) 
BY NEVADA IRRIGATION DISTRICT EFFECTIVE JANUARY 1, 2020 

 
TREATED WATER SYSTEM 

STANDBY CHARGES AND CONNECTION FEES (CONTINUED) 
 
CONNECTION FEES: Commercial, Industrial, Municipal and Multi-Unit Master Meters 
 

 
*Service Line Installation Cost  

$66.00 per foot of service line installed per standard detail (in addition to meter installation cost) 
 

Capacity Charge 
Fees will be based on an engineering analysis of expected peak day water capacity provided by 
the developer’s engineer. The District will review the report for acceptance. If accepted, the 
District will utilize the report to calculate fees based on the peak capacity in Equivalent 
Residential Units (5/8 inch meter). The 2014 Adopted Capacity Fee Study indicates a peak day 
capacity of 1,250 GPD per 5/8 inch meter or equivalent (p. 12).  
 
An example of calculation is as following: 
 
 Approved Meter Capacity by developers engineer:   6250 GPD 
 Equivalent ERU Calculation: 6250 GPD/1250 gal per ERU = 5 ERU 
 Capacity Fee Calculation:  5 ERU X $10,929/ ERU = $54,645 for capacity fees 

 
Abandonment of an Existing Service 

Customer requesting new meter installation at a location other than existing box and curb stop 
will be charged an abandonment fee of $394.20 in addition to applicable meter installation fees. 
Existing box and curb stop will be removed and the area backfilled. Customer will be responsible 
for re-vegetation or landscaping. 

NOTE: 
Add 25% to all charges above for existing accounts serving lands outside the District (amount rounded to 
the nearest dollar.)  The District does not presently offer treated water service to new accounts serving 
lands outside the District. 

 -----Installation Charge-----  

Meter Size 
Drop-In (Existing Meter Box 

and Water Service Lateral) 
Installation Requiring  

Tap to Main* 
Capacity  

Charge 

5/8” $ 667.00 $ 5,309.00 

Requires Water Demand 
Analysis - See Below 

3/4” 708.00 5,349.00 
1” 753.00 5,434.00 

1 ½” 1,028.00 5,753.00 
2” 1,232.00 5,964.00 

Over 2” DETERMINED BY DISTRICT 
Domestic Meter & Fire Meter Installation  

5/8” & 1” $ 1,420.00 $ 5,736.00 Requires Water Demand 
Analysis - See Below 3/4" & 1” 1,461.00 5,776.00 

















 

10-9 

In case of a parcel split, the existing service will be assigned, at the sole discretion of the District, 
to one of the newly created parcels. The remaining new parcel(s) which may be served from the 
extension will be subject to the reimbursement. 
 
The parcel reimbursement fee shall not be applied more than once to any parcel, of the cost of 
the extension. The cost of the extension shall be considered to be the Developer's out-of-pocket 
expenses directly and solely related to the installation of the extension, as determined by the 
District. The Developer's on-site improvements will be excluded from the cost of the extension. 
 

eff. 04/11/2001; rev 6/11/03; rev 11/9/05; rev 03/28/18 

 
 10.06.02  Reimbursement for District Installed Pipelines 

The District will collect a reimbursement charge, where applicable, before connecting a water 
service, including a private fire service, to a parcel which lies along and may be served directly 
from any pipeline installed by the District.  The reimbursement charge for each parcel will be 
determined by specific methods established by District policy.  The cost subject to the charge 
will be based on all costs to install the pipeline, including labor, equipment, materials, and 
incidentals for the design, installation, and inspection, legal costs, easements, environmental 
documentation, permits, and restoration. The reimbursement charge will be calculated to 
represent the proportionate costs of installing a distribution pipeline (8-inch diameter distribution 
pipeline, or larger if required for fire flow and other needs of the immediate area) for those 
parcels served and/or anticipated to be served directly by the pipeline, regardless of the actual 
pipe size installed by the District. 
 
eff. 9/1/13 

 
10.07   PREPAYMENT OF CAPACITY CHARGES 

All treated water extensions serving greater than four parcels will require the payment of a 
minimum size meter capacity charge, as shown in Schedule 4-A, for each parcel to be served 
prior to District acceptance of the extension in the case of developer-constructed extension. 
District sponsored water line projects are not subject to the requirement of prepayment of 
capacity charges. 
 
rev. 11/14/07 
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