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Staff Report 
for the Administrative Practices Committee Meeting of March 3, 2020 
 
TO:   Administrative Practices Committee Members 
 
FROM:  Chip Close, Water Operations Manager 

Shannon Wood, Business Services Technician 
 
DATE:  February 24, 2020 
 
SUBJECT: Deer Creek Park 2 – Phase 1 Waterline Extension  

Conveyance Agreement Amendment 
 

OPERATIONS 
 
RECOMMENDATION: 
 
Review the Conveyance Agreement with Terra Alta Development Company and 
consider their request to reduce the service size and corresponding capacity charges 
per the agreement, and advance a recommendation to the Board of Directors or advise 
staff as appropriate. 
 
BACKGROUND: 
 
The Conveyance Agreement to install approximately 1,290 lineal feet of waterline, one 
fire hydrant, and all appurtenances was executed on May 25, 2016 (attached for 
reference). Article 3 – Capacity Charges and Connection Fees of the agreement 
identifies collecting capacity charges based on ¾-inch meters for each of the seven (7) 
new lots, which was a meter upsize requested by the developer/engineer. The NID 
Rules and Regulations relating to Water Service, Section 10.07 – Prepayment of 
Capacity Charges (attached for reference) require the payment of the minimum size 
meter (5/8-inch) capacity charge when waterline extensions serving more than four 
parcels are installed. 
 
Construction is complete, and all final paperwork is being submitted. Brian Valli, 
Managing Director with Terra Alta Development Company, requested that they be 
permitted to pay the minimum capacity charges (5/8-inch meter) at this time with the 
option of paying to upgrade to the ¾-inch meter upon installation if requested. 
 
Staff is agreeable to the request. This item is in alignment with Goal No. 2 of the 
District’s Strategic Plan, promoting stewardship of District resources, which requires a 
collaborative and responsive relationship with our Local and Regional community. 

Nevada Irrigation District 
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BUDGETARY IMPACT: 
 
None. All applicable capacity charges will be collected related to the size of the meter 
being installed. 
 
Attachments (3): 

• Conveyance Agreement 
• NID Water Service Regulations - Section 10.07 Prepayment of Capacity Charges 
• Project Map 
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In case of a parcel split, the existing service will be assigned, at the sole discretion of the District, 
to one of the newly created parcels. The remaining new parcel(s) which may be served from the 
extension will be subject to the reimbursement. 
 
The parcel reimbursement fee shall not be applied more than once to any parcel, of the cost of 
the extension. The cost of the extension shall be considered to be the Developer's out-of-pocket 
expenses directly and solely related to the installation of the extension, as determined by the 
District. The Developer's on-site improvements will be excluded from the cost of the extension. 
 

eff. 04/11/2001; rev 6/11/03; rev 11/9/05; rev 03/28/18 

 
 10.06.02  Reimbursement for District Installed Pipelines 

The District will collect a reimbursement charge, where applicable, before connecting a water 
service, including a private fire service, to a parcel which lies along and may be served directly 
from any pipeline installed by the District.  The reimbursement charge for each parcel will be 
determined by specific methods established by District policy.  The cost subject to the charge 
will be based on all costs to install the pipeline, including labor, equipment, materials, and 
incidentals for the design, installation, and inspection, legal costs, easements, environmental 
documentation, permits, and restoration. The reimbursement charge will be calculated to 
represent the proportionate costs of installing a distribution pipeline (8-inch diameter distribution 
pipeline, or larger if required for fire flow and other needs of the immediate area) for those 
parcels served and/or anticipated to be served directly by the pipeline, regardless of the actual 
pipe size installed by the District. 
 
eff. 9/1/13 

 
10.07   PREPAYMENT OF CAPACITY CHARGES 

All treated water extensions serving greater than four parcels will require the payment of a 
minimum size meter capacity charge, as shown in Schedule 4-A, for each parcel to be served 
prior to District acceptance of the extension in the case of developer-constructed extension. 
District sponsored water line projects are not subject to the requirement of prepayment of 
capacity charges. 
 
rev. 11/14/07 
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